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The EU Taxonomy defines an environmentally sustainable activity as one that substantially
contributes to one of the six environmental taxonomy objectives (Climate change mitigation;
Climate change adaptation; Sustainable use and protection of water and marine resources;
Transition to a circular economy, waste prevention and recycling; Pollution prevention and control;
Protection of healthy ecosystems) and, at the same time, does not significantly harm any of these. In
addition, the activity has to be conducted in alignment with minimum social safeguards. In assessing
the alignment of corporate issuers with the EU’s taxonomy criteria, ISS ESG’s EU Taxonomy
Alignment Solution follows a five-step screening process. The five steps consist of (1) identifying
taxonomy-relevant activities, (2) estimating revenue derived from them, (3) assessing their
alignment with substantial contribution criteria defined by the EU Taxonomy, (4) checking whether
the activities meet the Do No Significant Harm (DNSH) criteria, and (5) whether they are compliant
with social safeguards.

Outputs
Each issuer is assessed against all activities covered by the EU Taxonomy Alignment Solution and for
each activity the assessment outcome for all five separate steps of the process is provided, allowing
users to follow the assessment step-by-step. ISS ESG’s EU Taxonomy Alignment Solution goes
beyond a binary assessment and distinguishes between different categories of alignment: Aligned,
Likely Aligned, Potentially Aligned, Likely Not Aligned, Not Aligned. Moreover, to facilitate an overall
assessment of a company, the data set also includes the percentage value of revenue derived from
activities that are Aligned/ Likely aligned/ Potentially Aligned/ Likely Not Aligned/ Not Aligned for
each company.

Research Process
ISS ESG’s EU Taxonomy Alignment assessments are derived from several proprietary ISS as well as
third party data sets. These data sets include ISS ESG’s Energy & Extractives data as well as FactSet’s
Hierarchy with Revenue data, which are used to identify involvement in relevant activities and
quantify respective revenues. A variety of factors from ISS ESG’s Corporate Rating, Norm-Based
Research and SDG Solutions Assessment are used to assess compliance with the EU Taxonomy’s
screening criteria for substantial contribution, do no significant harm requirements and minimum
social safeguards. For more details, please refer to the respective descriptions.
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We empower investors and companies to build
for long-term and sustainable growth by providing
high-quality data, analytics, and insight.

SUCCEED WITH ISS ESG SOLUTIONS
Email sales@iss-esg.com or visit iss-esg.com for more information.

ISS ESG is the responsible investment arm of Institutional Shareholder Services Inc., the world’s
leading provider of environmental, social, and governance solutions for asset owners, asset managers,
hedge funds, and asset servicing providers. With more than 30 years of corporate governance
expertise and 25 years of providing in-depth responsible investment research and analytics, ISS ESG
has the unique understanding of the requirements of institutional investors. With its comprehensive
offering of solutions, ISS ESG enables investors to develop and integrate responsible investing policies
and practices, engage on responsible investment issues, and monitor portfolio company practices
through screening solutions. It also provides climate data, analytics, and advisory services to help
financial market participants understand, measure, and act on climate-related risks across all asset
classes. In addition, ISS ESG delivers corporate and country ESG research and ratings enabling its
clients to identify material social and environmental risks and opportunities.
This document and all of the information contained in it is the property of Institutional Shareholder
Services Inc. (“ISS”) or its subsidiaries. The Information may not be reproduced or redisseminated in
whole or in part without prior written permission of ISS. ISS MAKES NO EXPRESS OR IMPLIED
WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION.
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