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ISS ESG Country Ratings assess the extent to which a sovereign issuer is positioned to successfully
manage salient risks related to ESG themes, thus providing investors with forward-looking
information on sustainability risks, adverse impacts and opportunities of investments.
The rating comprises three dimensions – Environment, Social and Governance – and a total of 108
indicators that assess the legislative as well as factual situation in a country. The main topics in the
Environment dimension are: Land use, biodiversity, water, climate change, energy, agriculture,
industry, transport, and private consumption. The social dimension consists of the following six
topics: Health, education and communication, basic labor rights and working conditions,
employment, as well as social cohesion and inequality. The Governance dimension comprises topics
such as political system, political stability, corruption and money laundering, safeguarding of civil
and political rights, discrimination, and gender equality.
ISS ESG also offers a complementary Country Controversy Assessment, in which a comprehensive
analysis of relevant controversies with respect to 19 different topics is undertaken. These topics
include – but are not limited to – climate protection, human and labor rights, child labor, corruption
and money laundering as well as military budget and nuclear weapons.

Outputs
ISS ESG’s Country Rating applies a twelve-point grading system from A+/4.00 (excellent
performance) to D-/1.00 (poor performance). All indicators are individually assessed based on
clearly defined absolute performance expectations. Based on individual scores and weightings at the
indicator level, results are aggregated to yield data on the topic level as well as an overall score
(rating). Prime status is attributed to those countries that achieve or exceed the Prime threshold of
B-/2.50, which means they fulfil ambitious absolute performance requirements and are thus well
positioned to adequately manage ESG risks.
In addition to the overall rating, a decile rank indicates performance relative to all rated entities
allowing for comparisons between rated states and sovereign bond issuers. A decile rank of 1
indicates high relative performance, while a 10 indicates a low relative performance. The ESG
Performance Score is the numerical representation of the alphabetic ratings (A+ to D-) on a scale of
0 to 100 with 50 representing the Prime threshold.

Research Process
All ratings are reviewed on an annual basis and updated continuously when new data becomes
available or relevant incidents occur. ISS ESG Country Ratings research process can be broken down
as follows:
§

§

Data collection: Data is primarily sourced from publicly available information, such as
governmental and international institutions, reputable news sources, as well as recognized
international or local non-governmental organizations. Strict cross-checking and verification
processes ensure sources are credible, comparable across the universe of rated entities,
consistent over time, as well as provide sufficient coverage of a minimum share of the universe
of rated entities.
ESG research: Proprietary ratings and scoring models are applied to generate a rating.
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§
§

Quality assurance: In an annual quality assurance process the accuracy and correctness of the
Country Ratings research is tested.
Final report: A final report is published on ISS ESG customer platforms.
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We empower investors and companies to build
for long-term and sustainable growth by providing
high-quality data, analytics, and insight.

SUCCEED WITH ISS ESG SOLUTIONS
Email sales@iss-esg.com or visit iss-esg.com for more information.

ISS ESG is the responsible investment arm of Institutional Shareholder Services Inc., the world’s
leading provider of environmental, social, and governance solutions for asset owners, asset managers,
hedge funds, and asset servicing providers. With more than 30 years of corporate governance
expertise and 25 years of providing in-depth responsible investment research and analytics, ISS ESG
has the unique understanding of the requirements of institutional investors. With its comprehensive
offering of solutions, ISS ESG enables investors to develop and integrate responsible investing policies
and practices, engage on responsible investment issues, and monitor portfolio company practices
through screening solutions. It also provides climate data, analytics, and advisory services to help
financial market participants understand, measure, and act on climate-related risks across all asset
classes. In addition, ISS ESG delivers corporate and country ESG research and ratings enabling its
clients to identify material social and environmental risks and opportunities.
This document and all of the information contained in it is the property of Institutional Shareholder
Services Inc. (“ISS”) or its subsidiaries. The Information may not be reproduced or redisseminated in
whole or in part without prior written permission of ISS. ISS MAKES NO EXPRESS OR IMPLIED
WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION.
© 2021 | Institutional Shareholder Services and/or its affiliates
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